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50 Monthly Highlights

The pace of Rhode Island’ s recovery continues to slow, as the Current Conditions Index has now declined every month since February,
reaching its neutral value of 50 for May. While there is no doubt that Rhode Island is currently in arecovery, it, like the nation, continues to
experience slow and uneven growth that at times gives the outward appearance of being in a recession. In other words, Rhode Island’s
economy is performing better statistically than most people give it credit for. Interestingly, some commentators, both nationally and locally,
have begun to classify current economic conditions as being a “jobless recovery.” How soon people forget: the last recovery, which lasted 10
years and was the longest in history, was described using exactly the same label back in 1992.

It's not difficult to see why this ambiguity about current economic performance persists: the stock market continues to be bearish, many
laid off persons are experiencing difficulty finding new jobs, and the unemployment rate is rising. But, let's not forget the more positive
JAN 58 42 aspects: Rhode Island’s Unemployment Rate, at 4.7 percent in May, was well below the national rate of 5.8 percent; Retail Sales continue
to rise sharply (+5.9% in this May compared to one year ago); and the housing market remains very strong in terms of both home sales and
housing prices. In other words, anecdotal indicators of how well Rhode Island is doing can be quickly obtained by either visiting a shopping
mall, observing the amount of traffic going into and out of Providence each business day, or noting how long a nearby home that is for sale
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largest portion of these job gains occurred in Miscellaneous Service Employment, which
rose at a hefty 3.9 percent annua rate. The basis for this gain was greater employment in the categories “Health Services’ and “Other
Services’ which more than offset job loss in Business Services (which includes “temps’). Miscellaneous Service Employment has been the
JUL 25 best-performing job category for some time now, rising at 2.3 percent or greater annual rates for the last year. Government Employment fell
(on a seasonally adjusted basis) by 0.8 percent in May for only its second decline since last August. And, it has become more evident that
construction employment, which is related to the “hot” housing market here, is continuing its downward trend — it has now declined for six
of the last seven months. New home construction for May, in terms of Single-Unit Permits, fell by 4.6 percent, its first decline since
AUG 33 October of last year. While existing home sales remain high by historical standards, new home construction remains fairly weak. The May

valuewas a 2,138 annual rate, well below the high values over the past severa years.

Rhode Idland’s manufacturing sector continued to experience weakness in May, as Manufacturing Man-hours fell at a 4.3 percent
annual rate. Most of this was concentrated in durable goods
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DEC 42 10 to occur for some time. So, as far as our current economic
S T O “acceleration” is concerned, this stage of the recovery is guaranteed

not to cause whiplash.
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